16.

The profits before depreciation and after taxes
(Cash flows) are as follows :

Yearl Year2 Year3 Year4 Yearb
(Rs.) Rs.) (Rs.) (Rs.) (Rs.)

Project X 5,000 10,000 10,000 3,000 2,000
Project Y 20,000 10,000 5,000 3,000 2,000 .

From the following details you are required to
make an assessment of the average amount of
Working Capital requirement of AB Ltd.

Ttems Average period Estimate for the
of Credit First Year
(Rs.) --
Purchase of Material 6 weeks 26,00,000
Wages H.w weeks 19,50,000 °
Overheads :
Rent, Rates etc 6 months 1,00,000
Salaries 1 month '8,00,000
Other Overheads 2 months 7,50,000
Sales (Cash) - - 2,00,000
Sales (Credit) 2 months 60,00,000
Average amount of .
stock and working - 4,00,000
progress : A

Average amount of

undrawn profit - 3,00,000

It 1s assumed that all expenses and incomes were
made at even rate for the year.

1 ~ MCOM 1004

Time : Three hours

'MCOM 1004

M.Com. DEGREE EXAMINATION, DECEMBER 2015/

JANUARY 2016. .
First Year/Non-Semester
Commerce
FINANCIAL MANAGEMENT
Maximum : 100 marks
‘W>WH A — (5 x 8 =40 marks)

Answer any FIVE out of Eight questions.

The primary objective of Financial Management is
Shareholders’ Wealth Maximization. Explain with

raal + Jife Aavamnlac TT A~ Ao e AT
1cal 111C CAALILPITS. 110wy Cail wC mcasurc

Shareholders Wealth?

How should the finance function of an enterprise
be organized? What functions are performed by
the financial officers?

Explain the characteristics of optimum Capital
Structure. e

Explain the different types of Working Capital.

What is meant by Working Capital? Analyse the
factors determining the same.
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