MCOM 1001

M.Com. DEGREE EXAMINATION, JUNE 2015.
First Year — Non Semester

Commerce
CORPORATE ACCOUNTING

Time : Three hours Maximum : 100 marks
SECTION A — (5 x 8 = 40 marks)

Answer any FIVE questions.
L. Discuss briefly the basic Accounting Concepts.

2 Describe in detail AS - 11 Effects of Changes in
Foreign Exchange Rates.

3. Write short notes on the following
(a) Professional Ethics.

(b) Corporate Governance. .

4.  Explain the factors affecting value of Goodwill.
The following information is given:
(a) Capital employed Rs. 6,00,000
(b) Normal rate of profit 10%

(¢) Present Value of annuity of Re.1/- for 5 years
at 10% = 3.78
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‘Repairs to bank property 2 @

Commission, exchange and brokerage 24
Director’s fund and allowances 25
Transfer fees 2
Provident fund contribution : 12
Local committee fees and allowances 10
Audit fees 12
Printing and stationary 4
Loss on sale of Govt. securities 5
Loss on sale of furniture 2
Postage and telegrams 2
Depreciation 10
Advertisement 4
Legal charges 3

Additional information:

(a) Rebate on bills discounted on 31 December,
1986 Rs. 19,000

(b) Rebate on bills discounted on 31t December,
1987 Rs. 26,000

(¢) Bad debts to be written off Rs. 40,000
(d) Provide for taxation Rs. 50,000

14 MCOM 1001

@ Order of Compulsory Winding up was given on
31t December 2007 of a Company. Following
information is available. .

Book Estimated or Realizable

Value Value
Rs. Rs.
Cash in hand 100 100
Debtors 4000 3600
Buildings 60000 . 48000
Furniture 20000 20000
Unsecured 20000 -

Creditors
Debenture secured on buildings Rs. 42,000
Debenture having a floating charge Rs. 10,000
Preferential creditors Rs. 6,000
Share capital Rs. m_.wo.ooo

Total liability on bills discounted is Rs. 6,000;
estimated liability Rs. 6,000 other contingent
liability Rs. 12,000; estimated liability Rs. 12,000

Prepare statement of Affairs and Deficiency Alc.

3 MCOM 1001




T00I WODIN

¢

o

ovl

¢zl

(1874

013

1y

099

0g¥
(000, 8"

€1

JUAI 19{007]
SuryyS1] pue douEBINSUL ‘SAXB) JUIY
SO0UBMO[[E PUE SOLIB[BS

j1sodap yueq SSUIABS U0 182193U]
S}IPAIO YSBD U0 383133U]

§)JeIp I9A0 UO }82I23U]

PoIUN09STP ST{Iq JO JUN0ISI(]

SUEO[ U0 }§I33U]

syj1s0dap pox1y UO 188X21U]

L86T 3 »1E

popua aeak oyj 10§ PYT YUeq YSSPEMS JO JUNODE

gso[ pue aaedaad ‘uorjBULIOUT Surmoroj ay3 woi] 91
‘agep jeY) uo se Aueduwiod AYj JO 199YsS DUE[EY
uoneneA & axedaid ‘900% '€ 1€ U0 SE SPUEBSNOY}
000°C0‘T T "sY St uojeniea s Arenjoy aed se AI[Iqer]
19U pue spuesnoyj 000°00°¢ 'sg st Auedurod
soueInsse JJI[ 2A0qE dYj jo [ejides axeys dn pred
siap[oyaaeys
00S'¢ 03 pred pusprAl(]
(¢002°¥7°1) HrnruiaLd
pung Jo uoponpal
000‘1Z‘CT 9QouBInssy Jry 086 ur snuog
yseo
9T¥'Z ut pred snuog  19¥'P¢

pred sepmud)

1001 WODI

17

“JUN0o0Y anusAdy ay3 axedaad

awoour wnrwaad jau

oY) JO %01 Aq PasBaIdUL oq 0 ST 9AIISAY [BUONIPPY

0gs

(618
o€
0%e
0061
a1
arl
00L
0t
0¢t
001

008

S48l
ut sy

0003'€'1§ U0 2AIoS9Y [EUCHIPPY
SJUSWISAAUT JO S[BS UO JFOIJ
swrepo Surpredal sesuadxy (839
(xXe) 889[) SpUSPIAIP PUE }s8I8IU]
gasuadxy] Juswadeue]y
uoljeXe] A[NOP 10} punjay
pa3daooe 2dUBINSUTSI UOTSSTWWO])
POPa0 2OUBINSUTII UO UOTSSTWIWON)
§gaUISN( 109dIP U0 UOISSTW o))
swnrusld
SOLIDA0D9} S0UBINSUIIY
SWNITWal sourInsuIYy
pred swrer)
swreo Surpredal sasuadxa [BIIPI
1003 ‘YoIBJy A181€ UQ
0002 ‘TdY 1€ UO
:SWe durpur}sino
Jo j0adsaa ut AJIqer] pajewysy

000Z %1 U0 sYS11 parrdxoun J0j UOTSTAOL]

1002 ‘YOXBJAl € UO SE 90UBINSUT SjUPIOIE
[guosiod jo 300dsal UI UOTJRULIOJUL SUIMO[[O} 9}
1eJU0d PJ] "0 SoUBINSU] PUTH TBP JO §00q 3Y [, "L




It was resolved to apply the sum available :ﬂ&mw. m.. (a) On 31* March 2006, the New Bank Ltd.,

the scheme; held the following bills:
(a) To write off the goodwill a/c Date of Bill Amount Term  Discounted
(b) To write off the debit balance of the profit & Rs. Months % p.a.
s ae 2006 -Feb 9 50,000 4 18
(¢) To reduce the book values of the assets by i
the following accounts; Land Rs, 42,000; —Feb 17 60,000 3 15
Plant Rs, 67,000 Stock Rs, 31,800; —March 6 40,000 4 16.5
(d) To provide a bad debts reserve of 10% of the " Calculate the Rebate on bills discounted and
book value of sundry Debtors.

give the necessary journal entry.
Show the journal entities to give effect to the

; b) From the following ledger balances of
: 1 heet. (
, scheme and prepare revised balance shee : Pooplos bank Lid., prépere Profit and Loss
15. Prepare, in the proper statutory form, the revenue account.

account of the Jai Hind Life Assurance Company Rs.

Ltd., for the year ending 31t March 2006 from the

Interest paid on deposits 1,60,520
following figures. =
Rs.’000 Rs.’000 Commission exchange and brokerage 44,240
Claims by Death 76,140 Expenses of 31,920 Interest received - 5,32,260
Management Discount on bills discounted 2,43,760
Claims b 30,110 Commission 9,574 .
Zmn:n?%% Salary and Provident fund 40,000
Premiums 7,05,690 Interest, 97,840 Profit on sale of fixed assets 30,000
Wﬁwmzm and , Printing and Stationary 10,000
en
Transfer fees 129 Income tax “ 85,710 Postage and telephones 20,900
Consideration 82,127 Surrenders 13,140 Note: Provide for taxation Rs. 20,000 and rebate
for annuities - on bills discounted was Rs. 14,380.

granted .
12 MCOM 1001 5 : MCOM 1001
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(b) The preference shares are preferential as to

.m..
return of capital but do not participate in mn‘ ‘ue 6,000 W%MM»MHM
surplus assets in case the company is
winding up. . Discount 4,200 Director 15,700
() The average annual profits of the company Plant 1,80,000
are Rs. 59,200. Bank 34.700 "
(d) All assets are worth their book value. ) Banins 10.500
() 10% return is considered fair in this type of Debtors 38700
company. ;
b Bad debts 3,200
13. The following is the balance sheet ABC & Co Ltd Pasaiere 17.100
on 31.12.2008 . “
Liabilities Rs. * Assets Rs. Advertisement 4,800
Capital 20,000 shares  2,00,000 Land 1,00,000 . Calls-in-arrears 5,000
of Rs 10 each Printing . 2,400
Debentures 1,00,000 Plant 1,50,000 6,60,270 6,60,270
Sundry creditors 30,000 W.LP . 30,000 You are required to prepare the Profit and Loss
Reserve Fund 25,000 Stock 60,000 account for the year ended 351-12-2005 and a
= . — Balance Sheet as on that date. The following
Rividend EnrEnicurs o000 further information is given:
Equalisation fund 20,000 Debtors 25,000 i (a) Closing stock was Rs. 1,91,500
Profit & Loss App. alc 5,100 Bank 12,500 (b) Depreciate Plant by 15% and furniture by
Cash 100 0%, _
s (c) A taxation provision of Rs. 8,000 considered
= A ) 200w necessary.
3,80,100 3,80,100 (d) The directors declared an interim dividend

on 15.8.2005 for 6 months ending June
30, 2005 at 6%.
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